U.S. Department of Housing and Urban Development 
Washington, D.C. 20410 


(202) 557-0787 aT: 
May 4, 1981 Volume 12 Number 18 - : i 


ny «7981 


__NON-CIRCULATING 


Hud Newsletter _ 


President Nominates Bollinger, Monroig to HUD; Savas, Winn Sworn In 


President Ronald Reagan has nominated Stephen J. Bollinger and Antonio Monroig to serve as HUD 
assistant secretaries. Bollinger will be Assistant Secretary for Community Planning and Development 
and Monroig will serve as Assistant Secretary for Fair Housing and Equal Opportunity. Meanwhile, 
HUD Secretary Samuel R. Pierce, Jr., has sworn in Emanuel S. Savas as Assistant Secretary for Policy 
Development and Research and Philip D. Winn as Assistant Secretary for Housing-Federal Housing 
Commissioner. 


Bollinger has served as executive director of the Columbus (Ohio) Metropolitan Housing Authority 
since 1977. In 1976-77, he served as vice president of Laws Insurance Company of Cincinnati. Earlier 
he served as president of WNOP Radio in Newport, Ky., and as vice president of the Caral 
Corporation. From 1970 to 1971 he was a legislative assistant to Rep. M.G. Snyder (R-Ky.). 


Affiliated with the National Association of Housing and Redevelopment Officials, he served on the 
National Presidents Committee, the Large Housing Authorities Working Group, the North Central 
Regional Council, and the National Housing Committee. He was vice president and co-founder of the 
Public Housing Authorities Director Association, and was a member of the Housing Task Force of 
the Mid-Ohio Regional Planning Commission. In 1975 and in 1977 he was a candidate for the 
Cincinnati City Council. 


A native of Louisville, Ky., he is a graduate of Harvard College (B.A., 1970) and makes his home in 
Columbus, Ohio. 


Monroig was appointed by the Governor of Puerto Rico to serve as administrator, the Municipal 
Services Administration, in 1977. Prior to that appointment, he served as special assistant to the mayor 
of San Juan. Between 1973-75 Monroig was deputy director of the San Juan Legal Services, Inc., and 
in 1972-73, he served as atrial attorney in the Land Affairs Division of the Puerto Rican Department of 
Justice. He was a legal counsel with the Cooperative Development Administration in 1971-72. 


A native of San Juan, Puerto Rico, Monroig is a graduate of the University of Puerto Rico (B.A., 
1965) and the Catholic University of Puerto Rico (J.D., 1968). He earned a certificate from the 
Harvard Senior Managers In Government Program in 1978. 


President Reagan also announced the appointment of Charles L. Dempsey to serve as HUD’s Inspector 
General. Dempsey was one of six Inspectors General named, and one of three who resumed positions at 
their old agencies. He first joined HUD in 1968, serving as acting director of Investigation. In 1972 he 
became Assistant Inspector General for Administration and was named Acting Inspector General in 
1975. He became Inspector General in 1977, serving on a nonstatutory basis. 








46 Cities to Share HUD Action Grants 


HUD Secretary Samuel R. Pierce, Jr. recently announced that Urban Development Action Grants 
totaling $105.4 million will be shared by 46 cities for 50 joint public/private development projects. The 
grants will stimulate $797 ,452,172 in private financial investment for industrial, commercial and 
neighborhood projects, and will save 4, 168 existing jobs, start 10,109 construction jobs, and when the 
projects are completed, will have created 13,446 new private-sector jobs. 


The grants range from $21.75 million for development of a new hotel in New York City’s Times Square 
to $75,000 to aid expansion of a desk manufacturer in Irvington, N.J. In between, $13.5 million will go 
for construction and rehabilitation of a produce warehouse office and merchandising site in Los 
Angeles, Calif., and $47,000 will help a food processing firm expand in Bayamon, Puerto Rico. 


HUD Sells $1,078 Billion in Project Notes 


HUD sold project notes totaling $1,078 ,747 ,000 representing 83 public housing agencies and 86 issues 
on April 7. The average interest rate on the 86 issues of project notes was 7.479 percent. The interest 
rate on six-month notes averaged 7.769 percent, and bids ranged from 6.25 percent to 7.8 percent. The 
average maturity of the notes sold was 5.8 months. 


The average interest rate for the $1,188,436 of project notes sold March 3 was 7.083 percent with 
six-month notes averaging 7.857 percent. For the $245 ,485 ,000 of project notes sold on March 17, the 
average interest rate was 6.645 percent with six-month notes averaging 6.664 percent. 


Proceeds of the note sale will be used to reimburse the Federal Government for funds advanced to public 
housing agencies, to provide additional construction funds, and to refund maturing notes for low- 
income housing projects. 


HUD Revises UDAG Minimum Standards for Small Cities 

HUD has issued notice of the most current minimum standards of physical and economic distress for 
small cities for the Urban Development Action Grant (UDAG) program. The revision is based on new 
data from the Bureau of the Census. 

The April 9 issue of the Federal Register contains a list of small cities which meet the minimum 
standards of physical and economic distress, a list of those which meet the minimum standards for the 
first time, and a list of those which no longer meet the minimum standards. 

The Department’s Office of Urban Development Action Grants said that as a result of new data from the 
Census Bureau showing revised population estimates and recent annexation changes, selected 


standards relying on Census data have changed: 


@ the standard for age of housing constructed prior to 1940 is revised from 33.77 percent to 33.38 
percent; 


@ the percentage of the population which is at or below the poverty level is changed from 11.07 percent 
to 10.92 percent; 


© population lag/decline, which accounts for the percentage rate of population change is revised from 
+0.32 to +0.20; 


@ the category of per capita income change is revised from $1,762 to $2,694; and 


@ the job lag standard is revised from 7.08 percent to 6.74 percent. 





; 
i 
| 
| 
; 


FNMA Announces First-Quarter Loss 


The Federal National Mortgage Association (FNMA) recently announced a net loss for the first 
quarter of 1981 of $21.6 million or 37 cents per share fully diluted. This compares with a net income of 
$.7 million, or | cent per share, for the fourth quarter of 1980, and $24.2 million, or 40 cents per share 
for the first quarter of 1980. : 


The FNMA said the principal cause of the first-quarter loss was ‘‘record borrowing costs during the 
period, resulting in a $49.2 million loss on the corporation’s mortgage and loan portfolio.’’ This 
compares with a portfolio loss of $11.7 million in the fourth quarter of 1980, and a positive return of $25 
million in the first quarter a year ago. 


Commitment fee income for the first quarter was $6.3 million, compared with $10.8 million for the 
fourth quarter of 1980, and $16.7 million for last year’s first quarter. The lower fee income for the 
quarter reflects reduced demand for mortgage purchase commitments by originating lenders. 


Mortgage purchases by the FNMA also declined in the first quarter. Purchases for the quarter totaled 
$432 million, versus $2.2 billion in the fourth quarter of 1980, and $3.3 billion for the first quarter last 
year. 


The FNMA chairman said: ‘‘The results of the first quarter reflect the degree to which FNMA is 
adversely affected by borrowing costs that increase at a faster rate than the yield on its mortgage 
portfolio. During the quarter, FNMA initiated a nationwide program to improve its portfolio yield by 
encouraging homeowners and buyers to refinance existing FNMA mortgages. The success of this 
effort, and lower interest rate levels in the money and credit markets, are important keys to improved 
earnings for the corporation.”’ 


ABA Conference to Focus on Adjustable Rate Mortgages 

The annual conference of the American Bankers Association will focus much of its time on adjustable 
rate mortgages, a reality which the Association acknowledges ‘‘may revolutionize banking’s role in 
housing finance.”’ 

A Comptroller of the Currency official will present an analysis of the regulations — from the rationale 
behind them to the broad impact that they are expected to have on the housing industry. Then a panel of 
bankers with expertise in the new-styled mortgages will provide their perspective on what the new 
mortgage instrument will mean for banks and their customers. 

An ABA spokesman said the adjustable rate mortgages panel will highlight the following questions: 
@ What impact will adjustable rate mortgages have on banks’ role in housing finance? 


@ How long will it take for a secondary market for ARM’s to develop? 


@ Will banks pick up the slack as savings and loan associations begin wielding the hew powers 
bestowed on them by the Monetary Control Act of 1980? 


© How will the credit markets respond to the anticipated jump in housing demand in the 1980’s? 


@ Will banks continue to be the primary suppliers of credit for manufactured housing purchases in the 
next decade? 


e@ Are open-ended construction loans going to become widespread? 





FYI 


Management Concepts Incorporated (MCI). . . ‘‘Grants Management for Grants 
Officials’’. . . Bethesda, Md. May 18-22, 1981, Details: MCI, 5201 Leesburg Pike, Suite 900, Falls 
Church, Va. , 22041 (703/379-2900). 


The American Institute of Architects (AIA). . . National Convention: *‘A Line on Design and 
Energy’’. . . Minneapolis-Saint Paul, Minn., May 17-21, 1981. Details: AIA, Convention 
Department, 1735 New York Avenue, N.W., Washington, D.C. 20006. 


Nuggets 


The American Institute of Architects (AIA) will present its 1981 Honor Awards to 15 innovative 
projects ranging from a small wooden house to a large new office building and from renovation of a 
cancer research laboratory to restoration of the oldest museum west of the Mississippi River. The 
awards will be made at the AJA’s national convention in Minneapolis-Saint Paul, May 17-21. Winners 
were selected from more than 400 entries representing all categories of new and existing buildings. 


The Federal Government has raised the official poverty level by $1,000 to $8,450. An urban family of 
four with an income below that amount is considered poor. For farm families, the level was increased by 
$850 to $7,190. The poverty level is used by Government agencies to determine eligibility for various 
assistance programs. 


The Ford Foundation — the Nation’s wealthiest — recently announced its direction for the 1980’s by 
saying that it will increase grant funding by at least 15 percent in 1982 and that the major portion of the 
grants will be targeted at urban poverty. Other areas of increased funding will include rural poverty, 
human rights and social justice, education, international economic and political issues, and government 
and public policy, according to Franklin Thomas, president of the Foundation. A specific breakdown 
of where the money will go will be announced in June. 
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